SUBSCRIPTION AGREEMENT

Lincoln Homes Corporation

C/o Greater Boston Community Development, Inc.

P.O. Box 216

Lincoln, MA    01773

Ladies and Gentlemen:

I hereby subscribe for the number of shares of the capital stock of Lincoln Homes Corporation (the “Cooperative”) set forth on the signature page below.  I enclose my certified or cashier’s check payable to the order of the First National Bank of Boston, Escrow Agent in the amount set forth on that page in the full payment of the cost of acquiring those shares and of the escrow cost payable by me.

I understand that the payment made under this Subscription Agreement and the signed Occupancy Agreement submitted herewith will be returned promptly to me without interest or deduction of for any reason in its sole discretion this Subscription Agreement is not accepted by the Cooperative within sixty (60) days of the date hereof.   If my subscription funds and the signed Occupancy Agreement submitted herewith are returned to me, I understand that all of my obligations under this Subscription Agreement shall terminate.

This Subscription Agreement is executed by me on the following additional terms and conditions:

1. Cooperative Organization.  The Cooperative is a Massachusetts business corporation organized pursuant to Chapter 156B of the Massachusetts General Laws.  The Cooperative has authorized capital of 1,000 shares, $.10 par value common stock (the “capital stock”).  The Cooperative and proprietary occupancy agreement in the apartment in the Development herein described.  When at least eighty percent (80%) of the membership has been subscribed, and subject to certain other conditions contained herein, the authorized shares of the Cooperative’s capital stock allocated to each apartment will be issued to the accepted subscribers.  Thereafter, the Cooperative will operate as a cooperative housing corporation.  Upon my becoming a shareholder of the Cooperative, I will be entitled to occupy the apartment applied for hereby (the “Apartment”) pursuant to the Occupancy Agreement signed by me and submitted herewith and I hereby adopt and agree thereupon to be bound by all the terms and provisions of said Occupancy Agreement.

2. Estimated Carrying Charge.  It is estimated that the initial carrying charge per month for said Apartment, after applying subsidies payable if the Subscriber is in the low or moderate income category, will be $________, but it is to be emphasized that this is only an estimate subject to fluctuations as provided for in the Occupancy Agreement.  The basis for calculating the carrying charges is to be described in the Offering Statement and Plan of Organization.  The effective carrying charge figure may therefore be increased, decreased or remain the same.  If the estimated monthly figure is increased $10 or more prior to the issuance of shares to the Subscriber pursuant to this Agreement or prior to the Apartment’s availability for occupancy by the Subscriber, if later, the subscriber will be notified in writing and be given the option to cancel this agreement, whereupon he will be entitled to a return of the stock purchase price paid hereunder and all interest accrued thereon.  In order to cancel the agreement and obtain such refund, however, he must give written notice to this effect to the Cooperative within 15 days after the date of notification to him of the increased monthly charges.

3. Escrow Conditions.  This Subscription Agreement, if timely accepted, the stock purchase price submitted herewith and any interest accrued thereon and the Occupancy Agreement submitted herewith, together with all duplicate originals of said agreements, shall be returned to the Subscriber upon his or her written request to the Cooperative or the Escrow Agent if shares are not issued to him or her and the occupancy Agreement signed by the Cooperative by October 15, 1976.  The stock purchase price submitted herewith shall only be released by the Escrow Agent to the Cooperative, and simultaneously any interest accrued thereon paid to the Subscriber, upon the following conditions being met:

(a) At least eighty percent (80%) of the authorized shares of the Cooperative shall have been issued.

(b) The Cooperative shall have marketable fee simple interest in the Development subject to a mortgage securing indebtedness to the Massachusetts Housing Finance Agency (“MYFA”) and with the title insurance in force excepting no other encumbrances; easements or restrictions except such as are accepted by MHFA.  The Cooperative shall have no liabilities except (i) the above described mortgage indebtedness, (ii) notes and other contractual arrangements, then current year which liabilities are customarily associated with the ownership of real estate.

(c) MHFA shall have approved the certification by the inspecting architect that the Development is substantially complete.

(d) Gaston Snow & Ely Bartlett shall deliver to Escrow Agent for delivery to Subscriber its opinion that, as of the closing:

1. The Cooperative is a corporation having legal existence and the execution and delivery by the Cooperative of the Occupancy Agreement for the Apartment and Occupancy Agreements for the other Apartments are duly and validly authorized by the Cooperative.

2. All the shares of capital stock of the Cooperative issued to the Subscribers were duly authorized and are validly issued and fully paid.

3. On the basis of facts presently existing, when all shares have been transferred the Cooperative will be a “cooperative housing corporation” as that term is defined in Section 216(b) (1) of the Internal Revenue Code of 1954, as amended, with its stock validly issued and fully paid up, and Subscriber, as a shareholder of the Cooperative, will be entitled to the deductions allowed by Section 216(a) of the Code.

4. Occupancy.  If the escrow conditions are met and the stock issued, the Cooperative agrees to repurchase the stock for the stock purchase price and for the surrender of the Occupancy Agreement if the Apartment is not available for occupancy by the Subscriber on or before October 1, 1976, and the Subscriber gives written notice to the Cooperative of his or her desire to have the stock repurchased within 15 days after the date of the notification to him of such unavailability.

5. Subscriber Default.  If, at any time prior to the issuance of stock to the Subscriber, or the return of funds to the Subscriber for failure to meet the escrow or occupancy conditions herein, the Subscriber provides written notice to the Cooperative of his or her desire not to acquire stock and leasehold interests in the Cooperative, the Cooperative may solely at its option treat such notice as a default hereunder and retain as liquidated damages the stock purchase price submitted herewith and any interest thereon and cancel this Agreement and proceed to resubscribe the stock and leasehold interests subscribed for in this Agreement.

6. Brokerage Warranty.  Subscriber represents and warrants that he has had no dealings with any broker or agent or so-called “finder” – other than the Cooperative and its marketing agent, Greater Boston Community Development, Inc. – in connection with this Subscription Agreement and covenants to pay, hold harmless and indemnify the Cooperative from and against any and all costs, expense, or liability for any compensation, commissions, fees and charges claimed by any broker or agent or finder based upon dealings with the Subscriber with respect to this Subscription Agreement or the negotiation thereof.

7. Ratification.  The Subscriber hereby ratifies, accepts and agrees to be bound by the provisions contained or referred to in the Offering Statement and Plan of Organization, the Articles of Organization, By-Laws, and Occupancy Agreement, copies of which are attached hereto and receipt of which is hereby acknowledged.  I am executing this Agreement based upon only the receipt of these materials and no others from the Cooperative or its agents.

8. Subscriber Representations.   All information which I have provided concerning myself and my financial position is correct and complete as of the date set forth below, and if there should be any material change in such information prior to my having been issued shares of stock in the Cooperative, I will immediately provide such information to you.  I understand and agree that if such information or information received by the Cooperative in verifying information I have provided, in the opinion of the Cooperative means that I no longer qualify for the income category checked below according to governmental regulations, I may direct the Cooperative or the Cooperative may itself within ten days of receipt of such information decide to return the stock purchase price submitted herewith, with all interest accrued to date thereon, and the Occupancy Agreement signed by me to me and this Subscription Agreement shall be of no further force and effect.

9. Priority of Mortgage Lien.   This Agreement and all rights hereunder are and at all times shall be subject and subordinate to the lien of the mortgage and accompanying documents to be executed by the cooperative to MHFA; and to any mortgage or deed of the trust made in place thereof; and to any mortgage or deed of trust which may at any time thereafter be placed on the property of the Cooperative or any part thereof.

10. Oral Representations not to be relied upon.  This Agreement will supersede any prior understandings and agreements and constitutes the entire agreement between us, and no oral representations or statements shall be considered a part thereof.

Unit Applied for:




____________

Number of Shares Allocated to Unit: 

____________

Stock Purchase Price:



$___________

Escrow Cost:




$___________

Total Cost (Check Enclosed)


$___________

Subscriber

Subscriber’s Signature





Date

Print name here: 


____________________________________

Present Stockholder Address:
____________________________________
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